SUSTAINABLE DEVELOPMENT REPORT

Uliastai city NEMA office personnel and other teams
were invited for a competition in which Bayan Airag
Exploration ERT won.

ERT is fully capable to provide first-aid during
chemical substance leakage and chemical intexication.

Bayan Airag Exploration Company ERT assisted the

operation to suppress livestock disease anthrAxtiai@gs‘Land search and rescue operation” is

bagh of Durvuljin soum with manpower and eqggmiead involving personnel of NEMA office in
Uliastai and Tosontsengel soums and police personnel
of Durvuljin, Zavkhanmandal and Urgamal soums.

L e, A training “Industrial accident rescue operation” was
The first “Emergency rescue operations” compegisioised involving personnel of NEMA office in
named after Bayan Airag Exploration Compatyliestai and Tosontsengel soums.

organised.
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GOLD- Precious metal used in currency exchange, ornaments, dentistry and production of
electronics.

ENVIRONMENTAL MANAGEMENT — Management structure of an organisation used in
environmental policy development, implementation and environmental issue regulations.

BIOLOGICAL RECLAMATION — Relocation of stored topsoil after technical stage of reclama-
tion is completed, stockpiles and site rocks are stabilised and solidified.

LAND RECLAMATION — Complex activities aimed at restoring value and productivity of the
excavated land, and improving environmental conditions in accordance with social inter-
ests.

OPEN PIT BENCH MINING — A type of extraction used in large and near surface deposits.

OPEN PIT MINE — A mine established near surface deposits. The ore is excavated in below
surface benches.

SILVER — Precious metal that transmits heat and electricity efficiently. Used in production of
mirror, ornament and coins.



RECLAMATION — An operation to restore productivity of the excavated or polluted land.

HEAP LEACHING — A technique to extract gold from low concentrate ore by stockpiling it
on a land covered with a puncture-proof lining, and a diluted solution of cyanide leached
through sprinklers.

DEPOSIT — Vast quantity of rock that contain precious minerals. A body of ore determined
by sampling.

TECHNICAL RECLAMATION — Preparation of the excavated land for further business activi-
ties once the mining is complete.

SUSTAINABLE DEVELOPMENT — Meeting the current social and economic needs without
disturbing the ecological balance and distribute the benefits to future generations.

RESPONSIBLE MINING — Set of multilateral activities aimed at from usage of environmen-
tally sound new technology to implementation of social responsibility.

CYANIDE — Chemical compound containing carbon and nitrogen, used in extracting gold
and silver from the ore.



hree corner stones like principles of Bayan Airag Exploration LLC are Safe oper-
ation, Environmental management and Local development. By being sustain-
able, specific and efficient along with these principles will make a high-tech
enrichment factory an investment that leads development.

Bayan Airag is a Mongolia mining company aiming to conduct high degree operations
using international best practices and technological advancements. Our main goal is to
increase profits while create social wealth. Bayan Airag Exploration LLC is implementing
responsible mining which is environmentally sound and values safety, and contributes
in local sustainable development. As the first mining company in Zavkhan aimag we are
delighted to note that the company is contributing to economic development of West-
ern Mongolia, consistently supporting national and local development by providing jobs
for local community and training them, and concentrating tax and payments to national
and local budget. The company have been organising and implementing large projects
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and programs such as “Environment and pasture management”, “Education support,
cultural and historical heritage protection”, “Public physical culture support” and “Small
and medium enterprise and farming development”, and supported livelihood of local

community.

Despite the challenges faced in mining operations, unity and collective will of our staff,
hospitality and cooperation of local community will lead us into a future full of success.
Bayan Airag Exploration Company always respects interest of local community and all
our business activities are aimed at the future. Benefits from the company operations
are distributed to not only our workers and investors but also local community, business
partners and in greater context Mongolia benefits from it, and we believe this will con-
tinue so. Zavkhan aiamg has the capacity to lead the 21 aimags by development, and
Durvuljin and Erdenekhairkhan soums has the capacity to develop more from other 330
soums of Mongolia. In order to not lose this development capacity, it would be right to
cooperate and efficiently and responsibly. A bright future lies ahead of Bayan Airag and
Zavkhan aimag...
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